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Abstract

This paper deals with the approach of EU countries to creation and maintenance of Farm Accountancy Data Network. In comparison to it the situation in Ukrainian agricultural statistics is discussed. Main peculiarities determining the importance of Farm Accounting Data Network for the Ministry of Agricultural Policy of Ukraine and difficulties of its implementation are distinguished. 
1. Introduction
Like many countries of the world Ukraine needs reliable sources for efficient administration process in agriculture and providing food security for it’s citizens. Also data stream must be rather quick to provide timely administrative arrangements in the field of agriculture. It is known that sample survey basis provides less costly and less labour-intensive solution for decision-making. The experience of EU countries concerning this point may be considered as the example. 
2. EU FADN 

2.1. History 

EU FADN was established in 1965 in accordance with the regulation of the European Commission. It provides physical and structural data like location, crop areas, livestock number, labour force and others. But the most important aim of EU FADN consists in providing economic and financial data on agriculture that are necessary for efficient management and quick interventions in this field. In European Union the network accounts for 60000 of agricultural enterprises of different forms of ownership, types of farming and economic sizes. 
2.2. Methodology and Final Results 

FADN Commission provides for each state certain number of enterprises to be included into sample. Than national authorities develop sampling plan for region institutions that collect data directly. Legal form, type of farming and economic size of the enterprise are main criteria for sampling technique. These indicators are also used for final presentation of results. For example, in Germany farm returns are represented by legal forms and types of farming with next sharing for strong, middle and weak enterprises. In member countries legal forms of the enterprises may vary but the types of farming are actually the same. Each country of the European Union represents its final results by the following groups of farm return: income, sample and population, structures, subsidies, balance subsidies and taxes, balance sheet and financial situation. Indicators are calculated in accordance with the regulations of European Commission and than passed to FADN Committee of EC.
2.3. Liaison Agencies 
It is important to note that each member country has its own institution responsible for collection and aggregation of indicators. These institutions vary from country to country. At national level National Statistical Offices and Ministries of Agriculture (with statistical services and associated bodies, like Agricultural Economic Institutes or other specialized institutions) are the main bodies. The distribution of tasks between National Statistical Offices and Ministries of Agriculture can vary considerably from country to country, so that, for example, in countries like France and Spain nearly all work within FADN is attributed to the statistical services of the Ministry, whereas in other countries, like Sweden, nearly all the work is done by National Statistical Office. Other countries have intermediate solutions. It is important to mention that in countries with more federal structure, like Germany, Spain and Italy, relatively independent regional statistical services are the basic units of data collection and thus coordination is necessary at national level. For example, in Germany such coordination is provided by the Federal Ministry of Consumers Protection, Food and Agriculture.
3. FADN in Ukraine
3.1. Agricultural Statistics in Ukraine
At present the Ministry of Agricultural Policy of Ukraine is main user of agricultural statistics in our country. It is interested in information for all its departments and divisions for the purposes of analysis, planning, efficient decision-making and agricultural policy maintenance. The State Statistics Committee of Ukraine is main generator of agricultural data. It provides aggregated agricultural data to the Ministry of Agricultural Policy in accordance with statistical forms that are collected from the enterprises. The process of data collection in the field of agriculture is conducted by Department of Agricultural and Environment Statistics of the State Statistics Committee of Ukraine. In close cooperation with the Ministry of Agricultural Policy of Ukraine Department of Agricultural and Environmental Statistics develops forms of agricultural statistical reporting. All legal enterprises are obliged to report on complete enumeration basis. Large farms represent annual forms of reporting and forms of reporting at certain date and private farms provide only annual reporting. Statistical forms conclude mostly natural indicators. Only form 50-agriculture contains such value indicators as costs of production, revenue from sales, operation costs, land rent and others. Besides that legal enterprises compile financial accounting reporting due to National Accounting Standards that were agreed with the International Accounting Standards in 2000. These forms are also collected by statistical entities on complete enumeration basis. But they are not aggregated in departments of agricultural statistics at regional and national levels. They are compiled by Department of Financial Statistics which makes only general aggregations by economic activities including agriculture. But financial data together with all forms of agricultural statistics represent valuable source of information. Most of the indicators for the calculation of farm return may be obtained from these statistical forms. So the question of application of the farm accountancy data network first of all concerns the optimal maintenance of available sources. 
3.2. Households in Agricultural Statistics 
But there is one more problem. The matter is that agricultural enterprises (large farms and private farms) produce only about 40% of all agricultural output. And more than 60% of production is given by households. Households are not legal entities; they do not compile any forms of reporting. The only information about their activity is possible because of two sample surveys that are conducted by the State Statistics Committee of Ukraine. One of them is the Sample Survey of Expenses and Incomes of Households and the other is the Statistical Survey of the Agricultural Activity of the Households. The participation in these surveys is voluntary; heads of the households are not obliged to provide any documents except accordingly filled questioners so the point of reliability depends on the respondents. 
3.3. Advisory Services 
It is possible to improve the quality of information in mentioned surveys if the households within the sample survey work out accounting report either themselves or with the help of corresponding advisory services. Different advisory institutions function in more than 120 countries of the world. In Ukraine first steps of their creation goes back to 1993. But today quantity of these services is not enough throughout the country. That is why the Concept of State Program of Agricultural Advisory Activity was approved last year. It is intended to accelerate the process of creation of the efficient network of advisory services able to provide to agricultural producers its activity. With the help of these services it will be possible to enhance accounting procedures, consulting in tax assessment, insurance and legal implementation. Hence the process of data unification will be simplified. 
Conclusion
FADN creation in Ukraine provides a lot of questions to be solved. It is necessary to ensure financial and legal support, to approve catalog of indicators, to confirm the methodology of data converting to final results established by the regulations of European Commission and to come to an agreement about other important issues. It is worth to mention that obtained statistical data are of great interest not only for the purposes of collaboration with European Union but also as reliable source for decision-making in agricultural policy. 
References
1. Regulation No 79/65/EEC of the Council of 15 June 1965 // CONSLEG 1965R0079 – 05/06/2003, Consolidated Text produced by Consleg system of the Office for Official Publications of the European Communnities – p.11.

2. Regulation No 2237/77/EEC of the Council of 23 September 1977 // CONSLEG 1977R2237 – 01/01/2002, Consolidated Text produced by Consleg system of the Office for Official Publications of the European Communnities – p.48.

3. Ernährungs- und agrarpolitischer Bericht des Bundesregierung 2003, Bundesministerium für Verbraucherschutz, Ernährung und Landwirtschaft, p.184.

4. Віталій Дерлеменко. Сільськогосподарські інформаційні консультаційні служби. – К.: Інститут аграрної економіки, 2001. – 452 с. 

5. Концепція Державної цільової програми сільськогосподарської дорадчої діяльності на 2006-2009 роки, схвалена розпорядженням Кабінету Міністрів України від 20 червня 2005 р. № 210-р. – http://www.minagro.kiev.ua. 










PAGE  
1

